
 

 

This article was in the Wall Street Journal yesterday posting the new loan limit increases from HUD and 

FHA. Remember that Lenders still have to implement the new limits and there may be some confusion 

and a lot of misinformation about guidelines and underwriting. The biggest impact will be the 5% and 

10% declining market rules per county. FHA is not participating in the declining markets and will not 

make this adjustment to the appraised value like conventional loan products do. If there is a problem 

ǿƛǘƘ ȅƻǳǊ ƘƻƳŜΩǎ ǾŀƭǳŜ ǘƘŜƴ CI! Ƴŀȅ ōŜ ǘƘŜ ōŜǎǘ way to go. Remember that FHA does not have the 

same products as conventional loans and may not give you maximum payment savings. If you are 

looking for a minimal payment loan or having trouble affording the payment you have currently then 

this may not help you.  Expect for qualifications to be stricter for income verification. There are no 

άstatedέ income options for Government backed loans and they require a very low debt to income 

factor. Although, the best features are that there are no income or credit score limits for FHA. For a 

purchase transaction an FHA loan would be a healthy way to secure financing. This should ease the 

woes of a fearful buyer.  

Editor: National Mortgage Network 

 

FHA Raises Mortgage Limits  

in High-Cost California Counties 
By SARA MURRAY  
March 5, 2008 6:38 p.m. 

The Federal Housing Administration raised the mortgage limits to a maximum of $729,750 for 

14 high-cost counties in California, as the government began providing aid to homeowners 

required by the recently enacted economic-stimulus package. 

The upper mortgage limits also will apply to loans purchased or guaranteed by government-

sponsored mortgage companies Fannie Mae and Freddie Mac, FHA officials said. 

Details for the rest of the country are due to be announced this week. California counties such as 

Los Angeles and Orange will be eligible for the maximum limit, which was raised from 

$362,790. Lower- priced regions, such as Trinity and Lassen counties, will qualify for a loan cap 

of $271,050, up from $200,160. 



FHA officials predicted the increases in California would aid about 33,000 individuals. The new 

loan limits will be in effect through the end of this year. The goal is to invigorate the market for 

larger mortgages, which should help push down interest rates. 

The FHA said there would be an appeal process through which the new loan limits could be 

raised higher for counties that aren't now eligible for the $729,750 maximum, but none of the 

limits will be lowered, said Bill Glavin, special assistant for public affairs in the FHA's 

Commissioner's Office. That appeals process could be announced, along with new loan limits for 

the rest of the country, as early as Thursday. 

"From what we understand there are not going to be a lot of areas in the country except for 

California that are going to be at the maximum," Mr. Glavin said. 

Those who have applied for an FHA loan but haven't yet closed on it will be able to take 

advantage of the new limits. The new ceilings also will apply to people seeking to refinance into 

an FHA loan.  

 

FHA Mortgage Limits in California by County 

County Name  Median Home Price  FHA Limit  

Alameda County  $995,000  $729,750  

Alpine County  438,000  547,500  

Amador County  355,000  443,750  

Butte County  320,000  400,000  

Calaveras County  370,000  462,500  

Colusa County  318,000  397,500  

Contra Costa County  995,000  729,750  

Del Norte County  249,000  311,250  

El Dorado County  464,000  580,000  

Fresno County  305,000  381,250  

Glenn County  230,000  287,500  

Humboldt County  315,000  393,750  

Imperial County  260,000  325,000  

Inyo County  350,000  437,500  

Kern County  295,000  368,750  

Kings County  260,000  325,000  

Lake County  321,000  401,250  

Lassen County  200,000  271,050  

Los Angeles County  710,000  729,750  

Madera County  340,000  425,000  

Marin County  995,000  729,750  

Mariposa County  330,000  412,500  



Mendocino County  410,000  512,500  

Merced County  378,000  472,500  

Modoc County  125,000  271,050  

Mono County  370,000  462,500  

Monterey County  599,000  729,750  

Napa County  615,000  729,750  

Nevada County  450,000  562,500  

Orange County  710,000  729,750  

Placer County  464,000  580,000  

Plumas County  328,000  410,000  

Riverside County  400,000  500,000  

Sacramento County  464,000  580,000  

San Benito County  790,000  729,750  

San Bernardino County  400,000  500,000  

San Diego County  558,000  697,500  

San Francisco County  995,000  729,750  

San Joaquin County  391,000  488,750  

San Luis Obispo County  550,000  687,500  

San Mateo County  995,000  729,750  

Santa Barbara County  615,000  729,750  

Santa Clara County  790,000  729,750  

Santa Cruz County  719,000  729,750  

Shasta County  339,000  423,750  

Sierra County  228,000  285,000  

Siskiyou County  235,000  293,750  

Solano County  446,000  557,500  

Sonoma County  530,000  662,500  

Stanislaus County  339,000  423,750  

Sutter County  340,000  425,000  

Tehama County  250,000  312,500  

Trinity County  200,000  271,050  

Tulare County  260,000  325,000  

Tuolumne County  350,000  437,500  

Ventura County  599,000  729,750  

Yolo County  464,000  580,000  

Yuba County  340,000  425,000  
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HUD SECRETARY: TENS OF THOUSANDS OF CALIFORNIANS COULD BENEFIT FROM 
HIGHER GOVERNMENT - INSURED MORTGAGE LIMITS  
Congress must finish the job on FHA modernization bill so more families can keep 

their homes  
Temporary loan limits part of Economic Stimulus Package  

San Francisco -  Tens of thousands of California families could benefit from 

affordable government - insured mortgages under a plan to be announced shortly 

that will tempora rily increase home loan limits, U.S. Department of Housing and 

Urban Development Secretary Alphonso Jackson said today. Highlighting the Bush 

Administration's plans to help Americans keep their homes, Jackson said the 

President's economic growth package, w hich became law last month with wide 

bipartisan support, could allow more than 30,000 California families to be eligible 

over the next several months for safe, affordable mortgages insured by HUD's 
Federal Housing Administration (FHA).  

"The plan raises FHA 's loan limits, enabling more families to qualify for a safe, 

affordable FHA mortgage. This is critical for California, where most families are 

currently priced out of FHA loans. Because the FHA loan limits didn't reflect the 

housing market in California a nd other high -cost states, a vacuum was created 

that was filled by exotic subprime loans. We estimate that nearly 33,000 

Californians will benefit over the next 18 months," Jackson said in speech to the 
Commonwealth Club of California.  

This week, FHA will publish temporary loan limits that will range from $271,050 to 

$729,750. This increase will help provide economic stability to communities in 

California and give hundreds of thousands of homeowners and homebuyers 

throughout the country a safer, more afford able mortgage alternative. Loan limits 

will be set at 125 percent of the median sales price for the area. Currently, FHA 

loan limits are capped at $362,790.  

However, these higher loan limits are temporary and expire at the end of 2008. 

President Bush and Jackson continue to call on Congress to pass a permanent 

bipartisan solution to help more familyôs quality for FHA-insured mortgages, which 

allow low - income, minority and first -time homeownerôs access to prime-rate 

financing so they afford to purchase a ho me. While FHA has seen an increase in 

business in California, FHA modernization legislation still remains critically 

necessary. Legislation, which has been pending in Congress for two years, offers 

flexible down payment requirements, permanent loan limits higher than the 
current amount of $362,790, and fairly -priced insurance premiums.  

"FHA modernization could help a quarter of a million families this year alone. It 

passed the House and Senate in overwhelmingly bipartisan fashion. But a final bill 

http://www.hud.gov/news/


has yet t o cross the President's desk. Congress must act now," Jackson stressed.  

Jackson also explained how the Bush Administration's aggressive efforts are 

keeping hundreds of thousands of families in their homes. The Secretary pointed to 

FHASecure, the refinanci ng arm of FHA, which has helped more than 100,000 

homeowners refinance their mortgage since it was announced last fall. FHASecure 

includes homeowners who are current on their loan or past due because their 

teaser rates reset; some borrowers who owe more on  their homes than they are 

worth; and those in the process of foreclosure. Families are saving an average of 

$400 a month compared to the cost of their previous exotic subprime loans. 
FHASecure is on pace to help 300,000 families by the end of 2008.  

"FHA is back. And we're letting the American people know about it, sending letters 

out to 850,000 homeowners with resetting rates, including 54,000 Californians, 

who might qualify for FHA," Jackson added.  

The HOPE NOW Alliance, representing 90 percent of the su bprime market, has also 

responded to the Bush Administration's call for action and is helping homeowners 

in need of mortgage relief. Formed by Jackson and Treasury Secretary Henry 

Paulson, HOPE NOW has implemented a plan that makes more than one million 

people eligible to modify their home loans, refinance into FHASecure, or have their 

interest rates temporarily frozen. Recently, HOPE NOW introduced Project Lifeline, 

which makes thousands of at - risk borrowers eligible for a pause in the foreclosure 
process while servicers try to modify their loans.  

"I am pleased by their actions...I see denial replaced with hope...And proof that 

foreclosure is not inevitable - that it is, in fact, preventable." Jackson said.  

To stress the importance of housing counseling, Jac kson pointed to studies that 

show homeowners in need of financial help responding more quickly to community 

and non -profit groups than to lenders and banks. Emphasizing the importance of 

financial literacy, Jackson said 96 percent of households that saw a HUD-approved 

counselor avoided foreclosure. The Bush Administration has increased funding for 

housing counseling by 150 percent since 2001. President Bush's new budget 

proposal would increase it by $65 million. Currently, HUD's non -profit partner 

NeighborW orks is distributing an additional $180 million in grants for foreclosure 
prevention counseling.  

"More than half of all homeowners in foreclosure did not discuss it beforehand with 

their servicer or lender. We must change this attitude. With the help of o ur housing 
counselors, we are," Jackson concluded.  

Visit www.hud.gov/news/speeches/  to read Jackson's full remarks at the 

Commonwealth Club.  HUD is the nation's housing agency committed to increasing 

sustainab le homeownership, particularly among minorities; creating affordable 

housing opportunities for low - income Americans; and supporting the homeless, 

elderly, people with disabilities and people living with AIDS. The Department also 

promotes economic and commu nity development, and enforces the nation's fair 

housing laws. More information about HUD and its programs is available on the 

Internet at www.hud.gov  and espanol.hud.gov .   
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